disparities and low level of diversification of agriculture into non-food crops and commercial crops and allied enterprises.
Data and Methodology
The study is based on data collected under the project entitled "Tracking change in rural poverty in household and village economies in Eastern India". Data were collected from sample households through panel interview method in four villages namely; Arap, Baghakole, Inai and Susari. First two villages are located in comparatively developed district (Patna) with respect to ecological situation, agricultural development, and infrastructure facilities, whereas the other two villages are located in comparatively undeveloped district (Darbhanga). Developed villages are drought prone but have canal irrigation facility which however, does not provide regular and adequate water. Less developed villages are flood prone and dependent on ground water irrigation for crop production. All the four villages are connected with motorable road but former are near to national highway whereas later villages are located at a distance of more than 40 km from national highway. Education level of developed villages is higher than less developed villages. Non-farm is the main source of income in less developed villages whereas one of developed villages generates more than half of income from farm sector (Appendix-I). Per capita land is about half in less developed villages as compared to per capita land in developed villages.
Per acre fertilizer consumption, seed replacement rate and number of pump set are much higher in developed villages than less developed villages. A sample of 40 households, 10 from each category of households i.e.; Labour, Small, Medium and Large were selected randomly in each of four villages, making sample size of 160 households in Bihar.
Income trend
Among the major states of the country, per capita income is the lowest in Bihar, however, it increased from to ? 5944 in 1993-94 to ? 7650 in 2004-05 and further increased to ?10614 in 2009-10 (Table-1 ).Annual growth in income is worked out to be 3.8 per cent during last two decades but the comparatively high increase is observed during last five years (2004-05 to 2009-10) . The higher increase in income during last five year is mainly due to increase in agricultural and livestock productivity and large scale construction activities in various projects Per capita income was also worked out on the basis of data obtained from 160 households of four villages in Bihar (Table 2) . Per capita income is comparatively high in Arap village (Rs1737) followed by Baghakole (Rs1661), Inai (Rs1116) and Susari (Rs509). Per capita income in Arap village is more than three -fold higher than per capita income in Susari village. Comparatively high income in Arap is mainly due to large number of full time employed persons in government and non-government organizations whereas the least per capita income in Susari village is mainly due to loss in livestock production, absence of fully employed/ retired person in the households under study (Appendix-I). Family size is also comparatively large in Susari than other villages under study. As expected, per capita income is higher on large households and lower on labour households, however, gap between income of large and labour households is comparatively low in high income earning villages and the gap increases with decline in earning level in the village. Susari village is an exception because there is no much difference among households with respect to per capita income. 
Sources of Income
While analyzing sources of income, agriculture is major source of income only in Baghakole village (52%) whereas non-farm sector is major source of income in other three villages under study. Baghakole is agriculturally developed village hence agricultural income is higher on all the land owning households in the village. Non -farm is the main source of income in three villages however the contribution of this source is much higher(88%) in Inai and Susari village ,mainly due to small land holdings and undeveloped agriculture (Appendix I). Remittances from migrant labour and/or permanent employed persons are the main sources of income in all the villages under study (Table 3) . It constitutes about two-thirds of income in Susari and Arap, one-half in
Inai and one-third in Baghakole. All the remittances is sent by labour migrants in Susari village, major portion of remittances flow through labour migrants in Inai whereas the major portion of remittances is received in Arap and Baghakole village from permanent employed persons within and outside state. In Susari village, remittances constitute about 92 per cent of total household income because extent of migration is much higher in the village (73 %). While analyzing the household category wise income sources and diversity indices, it has been observed that the no. of sources of income is not higher on large category of household in any of villages under study (Table 4 & 5). But it was the lowest on labour households in three villages under study, except Baghakole where sources of income is the highest on labour households (3.6). The similar pattern has been observed in case of income diversity indices. There is no specific trend in income diversification indices across the different categories of households under study. 
Distribution of Income
While examining the distribution of income, Lorenz curve is used to have an idea about the degree of inequality that exists across villages and categories of households. To examine the variability in income among villages and households under study, Lorenz curves were plotted and the corresponding Gini ratio were computed (Table 6 ). (Figure 2 to Figure 5 ). The lowest Coefficient is found in Susari village where income level is also the lowest. Among household categories, the income level is lower in labour households but distribution of income is also more equal as compared to other categories of households. Attempt has been made to find out the sources of inequality and found that the diversity of income and level of education are responsible for inequality in income among household categories under study. Hence, it may be inferred that an increase in income is mainly concentrated among prosperous households, whose income is more diversified and their family members are more educated. There is a need to promote education among poor households which will help in diversifying their sources of income. 
Determinants of income
While analyzing the household income, it has been observed that there is no any specific trend in sources of income and inequality in income in any of the villages under study in Bihar. Hence, a regression equation was estimated in linear form to assess the contribution of different factors to per capita income of households (Table 7) . Coefficients of own land, livestock herd size, farm assets and migration are positive but these coefficients are not statistically significant.
Conclusions:
On the basis of above discussions, it may be inferred that the per capita income increased by about two -fold during last two decades in Bihar but increase was higher during last five years mainly due to increase in crop and livestock productivity and more employment opportunities in even rural areas. Per capita income differs significantly from one village to another village, mainly due to per capita land and educational level. Non -farm employment is main source of income and income through migration is much higher in all the villages. There is no trend in diversity of income but it is more on large households than labour households. The inequality of income is higher on large households than labour households, mainly due to higher level of education and income diversification on these households. Educational level and number of earning members in the households are main determinants of per capita income because an increase in educational level increases skill and access to more remunerative employment, hence increase in income of households. Number of earning members is directly related to income because higher the number of earners in the family, higher the level of income.
